
SUMTER COUNTY BOARD OF COMMISSIONERS 

EXECUTIVE SUMMARY 

 

SUBJECT: Symetra Stop Loss Contract Renewal for Health Plan (Staff recommends Option 3). 

REQUESTED ACTION: Approve Symetra Contract with Option 3 

 

  Work Session (Report Only) DATE OF MEETING: 8/14/2012 

  Regular Meeting  Special Meeting  

    

CONTRACT:  N/A Vendor/Entity:  Symetra 

 Effective Date: 10/1/2012 Termination Date:  9/30/2014 

 Managing Division / Dept:  Financial Services Department 

 

BUDGET IMPACT:  $478,454/yr (Budgeted item) 

 Annual FUNDING SOURCE: Group Insurance Fund 

 Capital EXPENDITURE ACCOUNT: Group Insurance Fund 

 N/A  
 

HISTORY/FACTS/ISSUES: 

Willis has provided a contract renewal proposal (attached) from Symetra Life Insurance Company for 

stop loss insurance for the Group Health Plan. Symetra is our current provider and has provided 

excellent service at a reasonable price. 

 

The current Symetra plan has a Specific Stop Loss Deductible (SSLD) of $100,000 and Aggregating 

Specific Liability (ASL) of $205,000.  Symetra offered three SSLD levels: $100,000, $125,000 and 

$150.000. As the SSLD increases, the ASL decreases as the County is taking on more of the risk. With 

regards to risk, Willis and the County staff analyzed the SSLD levels based on actual loss claims over 

the past several years. Sumter County had only two claims reaching the current $100,000 SSLD in 

FY2011-12 and two in FY2009-10.  

 

The options are: 

 

Option 1: Renew current $100,000 SSLD and $205,000 ASL, an increase 9.2% or $62,654. 

 

Option 2: Increase SSLD to $125,000 and reduce Aggregate to $165,000, a premium decrease 

                of 11.4% or $77,752 from current and a decrease of 18.9% or $140,406 from Option 1. 

  

Option 3: Increase SSLD to $150,000 and decrease Aggregate to $136,000, a premium decrease of 

                25.9% or $176,448 from current and a decrease of 32.2% or $239,102 from Option 1. 

 

After further analysis and discussion, Willis and staff agree that Option 3, increasing the Specific Stop 

Loss Deductible to $150,000, provides the most value for the cost and is the best business decision 

based on historical claims. If Option 3 is selected, the increase of $50,000 in SSLD would require an 

average of 4.8 claims annually reaching the SSLD before the County's cost would exceed the break-

even point. 

 

Staff recommends adopting Option 3 with the $150,000 SSLD and Aggregate Specific Liability of 

$136,000. 

 
 

 



Sumter County BOCC

10/01/2012 Stop Loss Renewal Analysis

Symetra Symetra Symetra Symetra

ENROLLED Current Plan Current Plan Renewal Plan Option 1 Plan Option 2

Reinsurance Contract Provisions:

Maximum Reimbursement

ISL - Lifetime Unlimited Unlimited Unlimited Unlimited

ISL - Annual Unlimited Unlimited Unlimited Unlimited

Aggregate - Annual $1,000,000 $1,000,000 $1,000,000 $1,000,000

Covered  Benefits

ISL - Medical, Rx Medical, Rx Medical, Rx Medical, Rx

Aggregate - Medical, Rx Medical, Rx Medical, Rx Medical, Rx

ISL Contract

Deductible $100,000 $100,000 $125,000 $150,000

Aggregating Specific Liability $205,000 $205,000 $165,000 $136,000

Contract Type Paid Paid Paid Paid

Rates

Composite 605 $62.68 $71.31 $57.01 $47.17

Single 295 NA NA NA NA

Family 310 NA NA NA NA

Estimated Annual Premium $455,057 $517,711 $413,893 $342,454

Estimated Annual Premium including Agg Spec $660,057 $722,711 $578,893 $478,454

% Change NA 9.5% -12.3% -27.5%

Aggregate Contract

Contract Type Paid Paid Paid Paid

Premium Rate - Composite 605 $2.87 $2.87 $3.34 $3.58

Annual Aggregate Premium $20,836 $20,836 $24,248 $25,991

% Change NA 0.0% 16.4% 24.7%

Total Annual Aggregate & Specific Premium + Aggregating Liability $680,893 $743,547 $603,141 $504,445

% Change NA 9.2% -11.4% -25.9%

Maximum Claims Exposure 

Risk Corridor 125% 125% 125% 125%

Aggregate Minimum % 90% 90% 90% 90%

Aggregate Factors 

Composite 605 $806.64 $830.41 $854.03 $870.51

Single 295 $478.73 $492.90 $506.92 $516.70

Family 310 $1,118.48 $1,151.59 $1,184.34 $1,207.20

Estimated Annual Expected Claims - Willis $4,373,932 $4,675,730 $4,675,730 $4,675,730

Estimated Annual Aggregate Level $5,855,450 $6,028,781 $6,200,242 $6,319,902

Run-In Limit NA NA NA NA

Contingencies Apply Yes Yes Yes Yes

Actual rates will be based on final underwriting/enrollment

This proposal is not to be construed as an exact or complete analysis of the policies nor as legal evidence of insurance.

The provisions of the actual policy will prevail.

THIS INFORMATION IS PROPRIETARY AND SHOULD NOT BE DISTRIBUTED.
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